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New York, August 01, 2018 -- Moody's Investors Service has revised the outlook on the Regional
Transportation Authority's (IL) sales tax revenue bonds to stable from negative, while affirming the bonds' A2
rating. The action affects the approximately $1.6 billion of outstanding sales tax bonds that are rated by
Moody's. The RTA has about $2.2 billion of debt outstanding. This includes about $285 million of working cash
notes not rated by Moody's, some of which are subordinate obligations.

RATING RATIONALE

The rating assigned to the RTA incorporates intrinsic credit strengths such as ample coverage of maximum
annual debt service by the authority's regional sales tax, the vibrant and large economic base upon which the
tax is levied, and the importance of mass transit to the greater Chicago area served by RTA's service boards.
These strengths are offset by the exposure of RTA to government units - primarily the state of Illinois (Baa3
stable) and City of Chicago (Ba1 stable) -- that face increasing financial pressure as they strive to meet
pension funding burdens in coming years.

RATING OUTLOOK

The stable outlook reflects the recently stabilized credit positions of key related governments, Illinois and
Chicago. Moreover, the importance of transit to the area served by RTA operating units should limit adverse
actions by Illinois and Chicago, despite the long-term liability pressures that these governments face. With solid
economic trends in Chicago and its surrounding suburbs, pledged regional sales tax collections will tend to
increase, supporting RTA's credit position for the next one to two years.

FACTORS THAT COULD LEAD TO AN UPGRADE

-More dependable flow of state aid funds, reducing need for short-term borrowing

-Mitigation of pension funding pressures affecting related state and local governments

-Improved bondholder protections, such as a more stringent additional bonds test

FACTORS THAT COULD LEAD TO A DOWNGRADE

-Substantial increase in length of state aid payment delays

-Weakening sales tax revenue performance and reduction in debt service coverage

-Deteriorating liquidity position

LEGAL SECURITY

RTA's debt is secured by liens on sales tax imposed by the RTA in its service area and on matching payments
from the state's Public Transportation Fund (PTF). The sales taxes are levied at various rates throughout the
region. In Cook County (A2 stable), for example, the tax rate for general sales tax is 1%, while the tax on drugs
and prepared food is 1.25%. Collar county general sales are subject to a 0.5% RTA tax. Unlike some state
obligations supported by revenue collected by the state's Department of Revenue, the RTA benefits from a
primary source that is separated from the state government's operations, flowing directly to a trust account
held for RTA outside the state treasury. The payment of regional taxes has generally not been subjected to
budgetary deliberations or to deferral, and it does not require legislative appropriation for payment. Fare-box
collections of the RTA's service boards are not available for payment of debt service.

USE OF PROCEEDS

Not applicable



PROFILE

The RTA, a political subdivision and municipal corporation of the state created in 1973, is responsible for the
oversight, regional planning and funding of three transit agencies (or service boards) in the Chicago area,
which is defined as Cook County and the five surrounding "collar counties." It distributes regional sales tax
revenues and state aid payments to the service boards pursuant to state law. The task of actually running
transit systems falls to service boards that RTA oversees: the Chicago Transit Authority (CTA), the subway
and bus operator in Chicago; Metra, which provides commuter rail service, and Pace, the provider of suburban
bus service as well as Americans with Disabilities Act mandated para-transit. RTA requires the service boards
to devise balanced budgets and two-year financial plans, and to meet a statutory test on revenues derived
from fares (a fare-box recovery ratio). RTA cannot use service boards' fare or other revenues to pay debt
service on its own bonds.

METHODOLOGY

The principal methodology used in these ratings was US Public Finance Special Tax Methodology published in
July 2017. Please see the Rating Methodologies page on www.moodys.com for a copy of this methodology.

REGULATORY DISCLOSURES

For ratings issued on a program, series or category/class of debt, this announcement provides certain
regulatory disclosures in relation to each rating of a subsequently issued bond or note of the same series or
category/class of debt or pursuant to a program for which the ratings are derived exclusively from existing
ratings in accordance with Moody's rating practices. For ratings issued on a support provider, this
announcement provides certain regulatory disclosures in relation to the credit rating action on the support
provider and in relation to each particular credit rating action for securities that derive their credit ratings from
the support provider's credit rating. For provisional ratings, this announcement provides certain regulatory
disclosures in relation to the provisional rating assigned, and in relation to a definitive rating that may be
assigned subsequent to the final issuance of the debt, in each case where the transaction structure and terms
have not changed prior to the assignment of the definitive rating in a manner that would have affected the
rating. For further information please see the ratings tab on the issuer/entity page for the respective issuer on
www.moodys.com.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related
rating outlook or rating review.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.

Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures
for each credit rating.
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